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LEGISLATIVE ASSEMBLY 2015

HOUSE BILL NO. 1227

AN ACT TO AUTHORIZE COUNTIES TO IMPOSE SALES AND USE TAXES.

A p r i son / j a i l  popu la t ion  cos t  e s t ima te  s t a t emen t  has  been  r eques ted  on  HB1227
due  to  t he  pena l t i e s  i n  s ec t ion  14 .

HB 1227  gran t s  coun t i e s  the  au thor i ty to  impose  sa l e s  and  use  t ax es  ou t s ide  the
co rp o r a t e  l imi t s  o f  any mun ic ipa l i t y,  upon  approva l  o f  t he  board  o f  coun ty
commiss ioners .  The b i l l  wou ld  c rea te  new pena l t i e s  fo r  f i l ing fa l se  or  f raudulent
re tu rns ,  f a i l i ng  to  f i l e  o r  pay the  t ax  due ,  and  fa i l i ng  to  keep  reco rds  and  books .
The  s t a t e  h a s  s i m i l a r  pena l t i e s  fo r  f i l i ng  and  paying  s t a t e  s a l es  and  use  t axes .
Based  o n  d a t a  p rov ided  by the  Un i f i ed  J ud ic i a l  Sys t em,  t he re  have  been  84
conv ic t i ons  i n  t he  l a s t  5  ye a r s ,  o r  a n  ave rage  o f  17  conv ic t i ons  pe r  yea r,  fo r
fa i l i ng  to  pay t ax es  and  2  conv ic t ions ,  o r  an  average  o f  0 .4  conv ic t ions  pe r  yea r
fo r  f i l i ng  fa l s e  o r  f r audu len t  r e tu rns .   Approx imate ly 25% of  s t a t e  t ax  f i l e r s  pay
on ly t he  4% s t a t e  sa l es  and  use  t ax  s ince  t hey a re  l oca t ed  ou t s ide  t he  co rpora t e
l imi t s  o f  a  mun ic ipa l i t y.   I f  one  as sumes  a  s imi l a r  number  o f  v io l a to r s  and
fu r the r  a s sumes  tha t  25% ar e  l o ca t ed  ou t s ide  t he  co rpo ra t e  l im i t s  o f  a
mun ic ipa l i t y,  t he  es t ima ted  annua l  j a i l  cos t  i s  $3 ,087  and  $30 ,872  over  a  t en
yea r  pe r iod .  The  impac t  on  p r i son  cos t s  i s  negl ig ib l e .       
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